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Low-end Lock-in, China's Manufacturing Industry Upgrading and the

East Asia Regional Production Network

Zhang Shuai

Abstract: Whether China's manufacturing industry falls into "low-end lock-in" is inseparable from the
development and changes of its internal division of labour vis-a-vis that of the East Asian regional
production network. This research paper shows that China is becoming a key factor in promoting the
deepening of the division of labor in the East Asian region. During the entire process, not only the
manufacturing industries of all relevant parties have seen a obvious trend of industrial upgrading, but also
the industrial complementarity with China's manufacturing industry has also increased significantly.
Therefore, the adjustment of the manufacturing industry layout within the East Asian regional production
network does not imply that China’s manufacturing industry is experiencing “low-end lock-in”. On the
contrary, it is the result of the mutual benefit of the division of labor and China’s initiative to shape its own

development environment. The division of labor between countries creates a good external environment for
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their own industrial upgrading.
Keywords: Industrial Upgrading; Low-end Lock-in; East Asia Regional Production Network
Author: Zhang Shuai, doctoral student in the School of Economics and Management, Beijing Jiaotong

University.
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Fig.7 China's trade and manufacturing industry development relations with East Asian countries
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